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Course Overview


This is a basic course on economic theory, policy, and practice covering essential topics in micro-and macroeconomics made relevant to the Philippine economic setting.  Major topics of discussion include: supply and demand analysis, rational economic behavior, perfect and imperfect competition, national income accounting, inflation and unemployment, fiscal and monetary policy, and the significance of agrarian reform and taxation to economic development.  
As a special course offering for engineering students, economic fundamentals of cost estimation and project evaluation will also be introduced. 

Course Objectives

It is the goal of this introductory course for students to gain a better understanding of key economic concepts and a greater appreciation of the basic tools of cost-benefit analysis to enable them to respond to the economic issues and problems they must face. The course reflects the perspective that the economy and economic environment are of critical concern to the engineer. Hence, successful project selection and implementation require mastery of proven economic concepts and analytical tools. 
Course Material

Required Reading: 
Mankiw, Gregory N. Principles of Economics. 3rd ed. Mason: 

Thomson South-Western, 2004.
Course Outline

I. Introduction to the Economic “Art”
a. Ten Principles of Economics

b. Economic Science

c. Review of Graphing Relationships and Diagrams

Chapters 1 and 2.

II. Supply and Demand

a. Supply and Demand Analysis

b. Competitive Market Equilibrium and the “Invisible Hand”

c. Elasticity of Supply and Demand 

d. Guiding the “Invisible Hand”: A Brief Introduction to Policy

Chapters 4, 5, and 6.

III. Economics of the Firm

a. Theory of Production 

b. Law of Diminishing Returns

c. Costs of Production

d. Competitive Firm Behavior 

e. Imperfect Competition

Chapters 13, 14, and 15 to 17.
----------------------------------------------- Midterm Exam -------------------------------------------------

IV. The |Money-Time Relationship
a. Present and Future Value of Money
b. Understanding Interest Rates
Chapter 6.

V. The Big Picture: An Introduction to Basic Macroeconomics

a. National Income Accounting

b. The Real Deal behind GDP and Economic Well-being

c. Inflation, Unemployment and the Cost of Living

d. Productivity and Economic Growth

e. Savings, Investment, and the Circular Flow of Income

f. Aggregate Demand and Supply

Chapters  23, 24, 25, 30, 33 and 35
VI. Government Intervention in the Macro Economy

a. Fiscal Policy and the Expenditure Multiplier

b. Budget Deficits and Debt

c. Fundamentals of Money and Banking

d. Monetary Policy

Chapter 34
------------------------------------------------- Final Exam ----------------------------------------------------
Course Requirements


Midtern Exam


1/3

Both exams will be worth 50 points.

Final Exam


1/3

At least 10, mostly unannounced

Quizzes, et al.


1/3

five-point quizzes on previously  

discussed topics can be expected.
Grading System


A 
92 – 100

C
75 – 78


B+
87 – 91


D
70 – 74 


B
83 – 86


F
Below 70


C+
79 – 82

Classroom Policies and Consultation Guidelines

It is especially important for you to come to class on time since all 10 short quizzes will be administered at the beginning of class. Each 5-point quiz missed will have an adverse effect on your class standing – remember, quizzes make up a third of your final mark! Attendance will be checked by the class beadle.

I will be available for consultation immediately after each class. If you think you would be requiring more than 15 minutes of my time however, please inform me at least a day before so I could make the necessary adjustments. Please remember that you can also reach me through email at jpfrancisco@ateneo.edu for questions, appointments, and other important matters. 

